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Master Insurance Policy vs. Unit Owner Insurance Policy

 By Lynn Carola, CMCA, AMS GEM Community Management



July 16, 2003

In talking with several unit owners, there seems to be a misunderstanding between what the master insurance policy covers and what the individual unit owners’ insurance policy should cover.

The master policy covers the units and the common areas for general liability and casualty. For example; should a unit/ building have damage from a fire or the entire roof blows off, the master policy would cover it 100%, guaranteed, replacement cost, according with today’s codes, to rebuild what was originally delivered when first built (original specifications). The master policy would not cover your unit for personal contents and/or upgrades that you have done to your unit, such as if you replaced the vinyl floor with hard wood flooring or ceramic tile. 

The master policy does not cover items like one to ten shingles blowing off your roof, a piece of siding blown off, wind driven rain damage or damage from routine maintenance issues. These scenarios are all unit owner responsibility to repair. Pursuant to the Rules and Regulations, the $2,000.00 deductible is assessed back to the unit owner that is filing the claim.

It is strongly recommended that you review your owner policy and upgrade your insurance policy to a HO-6 with “all risk” personal contents coverage and “all risk” improvements and “betterment” coverage for upgrades, improvements, permanent attached fixtures, etc., “ loss assessment”, “loss of use” coverage, “personal liability” and “medical payment” coverage. Please make sure you advise your insurance agent that the Master Policy is written on “original specifications”.

Please do not wait until a catastrophe occurs to find out you are not properly covered.

