We have recently received an updated budget and water/sewer rate estimate from the Dutchess County Water and Wastewater Authority. These estimates have not changed substantially from those quoted in the May 2004 CADF Newsletter, but I will recap them for you here.

Based on the preliminary budget, the authority projects the overall charges to essentially remain in line with what we are currently paying under Farms Water. In other words, the Authority does not anticipate any major increases in our rates under their administration.

Overall Rates will remain level, but, there will be substantial changes in how rates are charged. First and foremost, there will be a significant decrease in the quarterly service charge for water. Under the current Farms Water rate structure, we are being charged a quarterly service charge $87.00 per quarter.

The Authority intends to roll the water service charge back to $22.50 per once they acquire the system quarter. In addition, the usage charge will be scaled back to $2.65 per 1000 gallons (we currently pay $5.00 per 1000 gallons). 

On the “sewer” charges, the authority estimates quarterly service charge of $45.00 (the same as we currently pay with Farms) and a usage charge of $4.24 per 1000 gallons (we currently pay $4.63 To Farms). 

In addition, there will be a “Special Assessment” tax that will become a part of your annual property tax bill. Under this assessment, a single family home will be charged at a rate of $564.00 per year in “benefit units” attributable to the water/sewer system. (This charge will be used to pay for debt service to offset the money that the Authority must borrow to purchase the system).

Assuming a quarterly usage of 15,000 gallons, the average annual water bill per home under Farms Water would be 

$ 648.00 and the average annual sewer bill would be $ 458.00 (for a total water/sewer charge of $1,106.00 per year). Under the Water Authority, the average annual water bill would be $249.00 and the average annual sewer charges would be $434.40 (for a total water/sewer charge of $683.40 per year). If you add to this, the “Special Assessment” tax of $564.00 per year, the grand total under the Authority would be $1,247.40 (an increase of approximately $140.00 per year). * * * 

While the may rates have increased slightly, please remember that if Farms Water, or another private/for profit entity were to continue to operate this system, it is certain that they would have gone before our Town Board seeking a significant increase in the sewer rates. (It has been rumored that Farms Water intended to ask the Town Board for a 75% to 100% increase in the sewer rates). It is also certain that our Town Board would have approved these rate increases (our current Town Board members are extremely “developer friendly” and hope to continue to “tap” into our water system for future developments. As a result, they would surely have approved any increases the developers would have requested). Had this happened, and the Town Board had granted such an increase, the average homeowner would likely have been faced with an overall, combined water and sewer bill of about $1,520.00 per year, or $500.00 more than we will expect to pay under the Authority. 

In addition, the Authority has assured us that there will be no decrease in service for the facilities. 
The final “rate structure” will be presented at a Public Hearing, tentatively scheduled for Sept 15, at the offices of the Dutchess County Water and Wastewater Authority, located at 27 High Street, Poughkeepsie. This hearing will give the public an opportunity to comment on the proposed rates prior to their adoption. I urge anyone with questions or concerns to attend this hearing. I will advise you of the specific time, date and location as soon as I have confirmed this information.

* * * Please note that the Farms Water estimates are based on the rate structure prior to the 2nd phase increase that will be effective on your next bill. The cost under the Authority may be less than the costs after this second phase of the increase. Also, these are “estimates” and the final rates will only be established after the Authority finalizes certain financial issues (specifically Insurance Costs). While the final rates may increase, the Authority does not expect them to increase significantly. Also, remember that your quarterly bills will be significantly lower and a fair portion of your payments will be in a line item on your Property Tax bill. 

